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1 . FRENCH MFA OFFICIALS WITH WHOM WE HAVE SPOKEN IN 
LAST WEEK HAVE DOWNPLAYED IMPORTANCE TO FRANCO- 
ALGERIAN RELATIONS OF RECENT ALGERIAN ACTIONS (SELECT- 
ION OF PAL COLOR TV SYSTEM OVER SECAM. AND ABRUPT 
CLOSING OFF OF ALMOST-CONCLUDED SONATRACT-ELF/ERAP 
OIL SALE TO REPLACE OLD ASSOCIATION CONTRACT). IN 
SUPPORT OF THEIR POINT THAT FREN CH- ALGERIAN RELATIONS 
REMAIN BASICALLY GOOD, THEY HAVE POINTED TO SUCCESSFUL 
OF FRENCH EXPORT SALES (VALUE OF CONTRACTS SIGNED IN 
FIRST 9 MONTHS OF 1975 BEING ALMOST DOUBLE THAT OF SAME 
PERIOD 1974.) THEY CLAIM THAT ALGERIANS HAVE BEEN 
FOLLOWING TACTIC OF APPLYING PRE SSURE ON GOF THROUGH 
PERIODICALLY DEFLATING ONE OR ANOTHER FRENCH ASPIRA- 
TION, VIZ. LOSS OF TELEPHONE CONTRACT TO SPANISH 
COMPANY, RUPTURE OF ERAP NEGOTIATIONS, SECAM; PURPOSE 
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TERMS AND IMPROVEMENT IN BILATERAL TRADE BALANCE 
(WHICH NOW RUNNING THREE TO ONE IN FRANCE'S FAVOR). 

QUAI DEPUTY DIRECTOR FOR NORTH AFRICA D'ALBIS ALSO 
NOTED THAT TIMING OF SECAM ANNOUNCEMENT, SEVERAL MONTHS 
AFTER FRENCH ' KNEW" PAL SYSTEM WOULD BE CHOSEN, WAS NOT 
UNCONNECTED WITH ALGERIAN UNHAPPINESS OVER FRENCH 
POSITION ON SAHARA. COMMENT: WE BELIEVE MFA OFFICIALS 
ARE MORE WORRIED THAN THEY ADMIT AND THAT THEY 
PARTICULARLY WISH TO AVOID A QUARREL WITH ALGERIA AS 
THE NORTH-SOUTH DIALOGUE GETS UNDERWAY (SIC?). WE 
DOUBT, HOWEVER, IF THE MFA WILL BE ANY MORE SUCCESSFUL 
THAN IN THE PAST IN ATTEMPTING TO PERSUADE THE REST OF 
THE GOF, LET ALONE FRENCH COMPANIES, THAT ALGERIA 
SHOULD GET PREFERENTIAL TREATMENT. IN COMPENSATION, 

THE MFA MAY BE EVEN MORE THAN USUALLY INCLINED OVER THE 
COMING MONTHS TO GIVE PARTICULAR CONSIDERATION TO 
ALGERIAN DESIRES ON MULTILATERAL ISSUES. END SUMMARY. 

2. NEW CFP-SONATRACH AGREEMENT INTERESTING IN THAT 
CFP WILL NOT ONLY TAKE OVER ERAP S REMAINING MINORITY 
CONCESSIONNAIRE RIGHTS IN HASSI MESSAOUD, HAOUD 
BERKAOUI AND STAH FIELDS, BUT THAT IN LATTER (WHICH IS 
NEW FIELD UNDER DEVELOPMENT) SONATRACH WILL ACTUALLY 
CEDE AN ADDITIONAL 14 PERCENT OF ITS OWN NATIONALIZED 
HOLDING TO BRING CFP SHARE UP TO 49 PERCENT. CFP 
SOURCES POINT OUT WITH SOME SELF-SATISFACTION THAT THIS 
IS FIRST EFFECTIVE DENATIONALIZATION (EVEN IF LIMITED) 

BY OPEC COUNTRY, AND POINTS OUT CONTINUED NEED BY 
ALGERIANS FOR CAPITAL, TECHNICAL SKILLS, AND MARKETING 
ABILITIES OF INTERNATIONALS. CFP WILL, WITH TAKEOVER 
OF ERAP INTERESTS, HAVE CONCESSIONARY RIGHT TO THE 
10 MILLION TONS OF ALGERIAN PRODUCTION WHICH IT EXPECTS 
TO HAVE NEXT YEAR; LIFTINGS OF THIS OIL WILL THUS NOT 
BE SUBJECT TO NEW ALGERIAN SALES (NO RESALE) POLICY. 

CEP WILL THEREFORE CONTINUE TO HAVE CONSIDERABLE 
QUANTITIES OF CRUDE AVAILABLE FOR RESALE TO US OR OTHER 
CUSTOMERS, EVEN IF IT MAKES AVAILABLE TO ERAP THE 
APPROXIMATELY 2 MILLION TONS/YEAR THAT COMPANY NEEDS OF 
ALGERIAN-TYPE CRUDES (WE BELIEVE THE GOF WILL EVENTUALLY 
REQUIRE CFP TO DO SO IN AN EFFORT TO KEEP FRENCH IMPORTS 
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